Approvsg For Release 2000/04/19 : CIA-RDPP79T01049A000200010007-8

Approved For Release 2000/04/19 : CIA-RDP79T01049A000200010007-8



~ g

F

~

(R‘?WL IRTEILICGERC: AGERd
fraject: st Qi Gl U REPORTS AND BOTIRAYLG

T D/FE
3 1*«1 Fatl et ions Dlvision, Prajects Plamn g
Chinese Communist Bond Iasue

Coaeots

Wit

iy ternal (E-1416 end K-143)

. To furnigh specified informatlon concerning the Chinese

AR mammnd gt bond issve.

Information requested includeas

PRI
}2 Amount subgeribed

£l

dpanhigr L48 angls
Foam: Memorandm (orig, & 2)

Dt due dn 2/ ¥ Aprdl 1950

ntepnal Sordimtiop:  Nome
Penartaentah Legpopuibilities: one

| Wlassatieation o be mo higher taup. Secred
Recumierdod, Dispeniyasion: Requester only

CONFIDENTIAL

{1) Terms of issue (interest rates, matuirity, amount,

1'13 Anticipated entl-inflationary currency changes.

| ;Approved FQuRelease io(wﬁﬂtmﬁﬁDPWrm049Aooozoo'o1o%#&

Dute: 31 March 1950

negotiability)

B/FE azemizw g toy dand’ jre
Ty e e ] 0y « E ’
sospsneible Ciyision: Aibh i g

7 April 1950

Approved For Release 2000/04/19 : CIA-RDP79T01049A000200010007-8

™ p—

B ] T T EN W

—r




G o AN
Approved FQpRelease 2000/04719 : CIA-RDR{ZT01049A000200010007

5 7

2.

Y 4
25X1A
CENTRAL INTELLIGENCE AGENCY ' {
Froject: 1©-GQ7 (FFICE OF REPGRYS AND BSTIMATES
mte: 3| Mav SO
Tos D[ = )

i

From: Publications Divieion, Projects Flamning
subject: CRnese. estmumut kondl gee

migw (o (K-(4le an \<-14R)
Froblen: To :S»Qf\ ‘S\BGC‘.L&.;(Q \\\.&W\{\&W e\ Q_Q)(Y\\\jta *Q&& CQ\\\&Q.SJL

(oot bovidl Lssue,

o ((peniakeén wqeeted  nQudes:
®

gy

E

Toms € Gsewe @\Ws\ ris_‘\es\mmW‘hl ,C‘MGW"“\ : N‘:@‘&‘““"‘“Q’“"‘I\

® Ronsus ot d . 4_
@ ’“L‘&'LC.L@ (‘_\‘&e@ mﬁ—\yxgq}‘m\m\] C\.L.N’\-QNL(\( QQ\CLMvch
Sraphics (if onv):
Form: Mewnos aneQurnt QO\M\ +Z>

- -in bk 7] Rl @0 Dissonioet) o deadiine

7 Ad @S0

Approved For Release 2000/04/19 : CIA-RDP79T01049A000200010007-8

o prppTE - T T




el |-kl

i

gkl

%m 0'4/1"9*:?,

roved For Release




W8 e

. Apprgyed' For Release ZOO&IﬂﬁF?nmminm049A00020W—8

24 March 1950

MEMORANDUM FOR: D/Pub, ORE
ATTENTION s Mr. -25X1A

SUBJECT : Request for Information

REFERENCES : Our Cases Nos. K-1416 & K-1413

1. It is requested this office be furnished the
following information concerning the Chinese Communist
Bond Issue:

a. Terms of the igsue, as to interest rates,
meturity, amount of issue and negotiability.

b. Amount subscribed at present.

2. We would also like information as to whether
or not the Chinese Communist are contemplating any
devaluation or similar change in Chinese currency as
a method of combating the present inflation.

3, We would appreciate a reply by 3Z6—darehl 1950.

1 peid @\Mﬁﬁf"’)

25X1A
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Tote: The classilication of this memorandum nmust be rsised Lo conform
o the classification of the draft 1¢ covers.

TEMORANDUM FOR CHIEF, PUBLICATIONS DIVISTON

SUBJECT: Tranandssion of Draft Rerort

SOLOSURE: 1P=97 "Chinese Communist Bond Issue"

(3

l. Zaclosure 1z forweirded herewith for review and, if reguired.
for formal coordination with the departmental intelligence organi-
Zations .

2. This draft report has been coordinated informally with the
orgonizations checked below:

None
Within CIA: Outaide CIjs
D/GL D/ND State (OIR)
B/In D/LA Army (ID/GSUSA)
/Tr B/ N Ravy (ONI)
/BB DM L3r (AID)
D/NE Other

3. Maps and/or Graphics to be included in this report and
arrangements completed for thelr prodevction Ly the Map Divieion or

the Preseniation Staff are ag followas .
4. Commentss: . 25X1A

Captain, USN

‘‘‘‘‘‘‘‘ ¢ .
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CHINESE COMMUNIST ROND ISSUR
fm Dacenber 2, 1949, the Centrel Feople's Government Couneil {(the top
polisy making end legisletive orpen of the Chinese Communist recims) pessed a
rosolution armouncine the issue of "Poople’s Vietory Romls.® It wos intended
that vocelpte from the bond lssue weuld cover sbout 4C percent of the sovaranornt.t s
defioit in 1950, The romsindsr of the defisitd iz to be mot hy further cwpending
e peper woney losus,

i,

Altheurh bond subserintions are poryable in Peo lets Benk Yotes {the
aurrent Camurdst currensy) the olze of the bond 1ssue 18 not Jssaribed im
monetary terms tul rether in real terms as "units,” A widt is s camosite
sarmolliily index defined s € astifes of rice, 1.5 entiles of whest flour, 4 feet
of fine cloth, and 1 ortiles of sosl. The price of these comodities is 3o
I caloulsted asz-oriine te the averape of thelr ocwrrant wholessls prices in
dhenrhel, Tientuln, Hrokew, Sism, Centon and Chungking. Thus, es prices go
up, the cost of & bond unlt in terms of Chinese ourromey goes up carpecpondingly.
With repapent slso te bte made in units, the bond 'urcheser is presuntbly pro-
tooted ngadnst loss due to inflatlon.

“The 1950 budpet presoribes the issus of 200 million units of Fecplats
Victory Sonds. The U.0,. dollar v Ine of & bond urit chawges with time, since
the rotlo of the rate for dollar exchshge to lecel semyodiiy prices 15 subject
to veristion, In recent wooks, ithe volue o 2 bond undt hosg approsinsted some

The bonds bear snmiel interest st 5 percent, PFart of the lfasue is to de

rodesmsd eack yesr with corplste retempilon to be effected in five yesrs time,
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Bonds orlled for vepryment sre to be selsoted By oallimg lots.

The officiel wesolution anrouncing ihe bord ismue did not mention hepow
tiebilityrs The Minister of Finsnoo, howsver, hss ordered thot the honde ®shall
not eirculste in ibe werket in the vlase of ourrency, mor mov be used os oole

Istersl in setionsl bemks et vhell not Le hought end sel) 18 o nedloe of
spoouletion.®

3

Thus Tre the Joomundst sutiordtis: have celled Tor solwarictiens to 100
zillion unibs, pey bie by bereh 30, The ewxpelen to sell the remsining 100
=111em upits fo to ba %mi‘.mm 1@:&0& in the yesr,

In selline the Cirat xm-m‘iilim unite, the Cawwunlsts hsve el juctas for
the mojor oities, Thua the populstion of Stemphst bos beer oblipsd to Sule
as-ibe 30 milliom urdta, In adiltlon to their rirorous properende sppesls,
the Comunisis have resoriel Lo durqes, sriftearily cscdprdne quotos to bugie
nots fires snd weslthy individuela, .

facording 1o current reports, It sppesve tlst the iIniid:l Covrmrist

aanpalen to sell 100 »illlern units Yy Meroh 30 has boon mawﬁéfmlﬁ
Fas rrobobly £+11lem for chort of 1t: sutseriytion guots, w&gzwﬁai ﬁﬁmwm
to reciisdpy ito subeerdpiion quote, ™l eurrent intelligence 1@3&&1&#%&%
subraribers hove Losn unsble to moles reymen. on their forasd Iwn:& i 8 dppec.

¢ Gomnnist sppesl Twoadeust from Shfvugﬁri 25 deys Bafors ilo }iw@h I deadm
line steted thot onsk vaymemt had be-n recelved for JRlr ome=fourth of the bords

soll.

Doeouge of the owrrant oivevs Jepression in Sheowhed, Conton, ool ether
aoentel olitien, the mﬁimﬂa commnity bess besn unshls 4o honor in Tull 4te

sorrdt monts {pedo under Jurecs In meny sesed) to rurchase “oople's Vietory
senfPProNed-RanReleans, 200004/12 ¢ 1:RRR7 910 1049400020001909738 sven

bt a1
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grester di.eppolriment vith the remlis of the asscond drive to sell the ree
meining 106 2i11on units later in the vesr, In nemy eaves, bond vledges in
the firot drive vere met by disposing of esrdtel assets rether than from ourrent
Incowa, Witk the depletion of their eendtal sad with currenl inoome probably
semcdruine of o lov Jevel during ile remsinder of the vesy, the abliity of flrms
to luy honds in the seconl drive will be Issy tion 1t wes ipn the fdrst, In
edditlon o probetle redustion in the mmber of lusiness firms, se e recult of
innlrusioles, shoald further norrov t  merkst for the govermment bon's lster
in the year. It is douitful thet ile Comwunists oun sven snprosch their 200
unit seles poal in 19°C.

ihe Cormmmdets will noi, in 1950, sffeciively ~ffust the inflstionary
ef vets of thodr feilure to sell Feorle's Victor:y Donds Wy ouok ;:f‘?ﬁﬁtimar:r
naasuras s inorescsed taxstion or curteilment in poverment e;}:m;iimrém
ihe Jom urdsts have slresdy cxploited the possiidlitiss of tex rb;ﬁwm %o the
wreloum, snd Inareeced tax yetes mey result in diministdne retua® es a result
of ddpcourspements to production spd imilus to svasion., “he méﬁé&hﬁiﬁ%
for ourtailing poverwsent exreniitures ihi veer ers slso lirdited beo use of
oo gontimeing ~dvil wr and conssquent necessity to malwmtein a lrvge militery
sabeblic ment. It 48 potewortly ihet even vith & cor letely sus esaful bond
sals, the Uammnists xpecied to cover the grester srt of their povarment,
deficit by printing mere peper momeys The fallurs of the bord selling cempaign
aupheslizes the depenlence of the Corwmnisls ov veper money Tinancip: ond the

1ikellhood of continued ocvvrency deprecistion for the rervinder of 1990,
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